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SUMMARY
CORPORATE
•

Petratherm was successful in obtaining a $140,000 South Australian
Government “Plan for Accelerating Exploration” (PACE) grant to support the
drilling of its geothermal evaluation well (Yerila -1) at Callabonna.

•

The Company held $2,670,000 cash reserves at 30 June 2005.

EXPLORATION
•

Having secured a suitable rig for the drilling at Callabonna, heavy rains
delayed the start date for the program. Nevertheless, with weather permitting,
the program will commence late-July.

•

On completion of the Callabonna Program the rig will be moved to the
Paralana-1 (GEL-178) site to complete the Paralana geothermal evaluation
well.

REVIEW OF OPERATIONS
CORPORATE
Petratherm was successful in obtaining a $140,000 South Australian Government “Plan
for Accelerating Exploration” (PACE) grant to support the drilling of its geothermal
evaluation well at Callabonna, 90km northeast of Arkaroola (Figure 1). Additionally, an
agreement has been struck with Planet Gas Ltd to provide results of the well and logging
program to Planet in exchange for a contribution towards the well cost. Plans to drill this
hole have been hampered by initially contractor delays but recently by heavy rain which
resulted in road closures in the area. Weather permitting, the hole will commence in lateJuly.
Petratherm has continued to receive strong corporate and government interest in its
planned endeavours.
As at the 30th June 2005 the Company held $2,670, 000 in cash.

EXPLORATION
Callabonna (GEL 157, GEL 179) and Paralana (GEL’s 156, 178, 180)
Drilling of the Callabonna target was originally scheduled to begin in June but due to
drilling contractor delays, and recent heavy rains hindering site access, the rig will move
on site late-July. The well, Yerila-1, is named after the granite of the same name which
outcrops just 40 kilometres southwest of the drilling site and is one of the highest heat
producing granites known (over 20 times more than normal granites).
Yerila-1 will pass through the artesian aquifer modelled at 620 metres, and then penetrate
into the interpreted Cooper Basin equivalent strata below, to a total depth of
approximately 1 kilometre. Data collected from the well will enable calculation of
inherent stress characteristics and a temperature gradient profile, as part of the hot rock
evaluation process.
On completion of the Callabonna Program the rig will be moved to the Paralana-1
(GEL178) site, 65km south-southwest of Callabonna (Figure 1) to complete the Paralana
geothermal evaluation well to 600m. Temperature gradient data gathered from the
geothermal evaluation wells at Callabonna and Paralana will determine if there are
significant geothermal resources at these sites. Well logs will also measure the physical
properties of the overburden and determine the regional stress field, factors that have
bearing on the viability of the potential hot rock resource. This data is critical to
understanding how injected water will heat up and circulate between wells, if the project
is to move into the next stage of development.

Figure 1 Location map of Yerila-1 (Callabonna Project) and Paralana-1B (Paralana
Project) geothermal evaluation wells and Petratherm licence areas.

Ferguson Hill (GEL 158)
No work was undertaken during the quarter.
Generative Program
Ongoing generative research is underway to identify potential new geothermal areas
within Australia, Europe and Asia.
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